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CONDOR GOLD PLC

HIGHLIGHTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1 Whittle Consultingcompletedan Enterprise Q@timisation Study analysing theNet Present Value for four
production scenarioshis increased the contained gold within pit shells by 30% and golduged by 20% to 25%
per annum;

1 Recovered gold ranges from 866,000gotd to 1.54M o0z gold over the life dhe mine (see announcement of 22
January 2016)

1 Detailed Environmental Impact Assessment complatedi an application made for an Environmeiftatmitfor
open pit mining at La ldia. The base case is for a 2,800 tonne per day processing plant capable of producing
100,000 oz gold per annym

1 A further 1,952mof drilling completed,including anexcellent drill intercept of 7.6m at 10.2g/t gold adésthe
main pit, which extends adfi-grade oreshoot an extra 58 to the south and 60m to depth;
71km? soil geochemistrgurvey on the 318n2 La India projectevealedseveral gold anomalies
Structuralgeology study completed, which identifies the controls on gold mineralisation atieaPiraject. It has
generated 33 gold exploration targets

T Implement ati on of obnteetal dnd SHdad Action Rlanr

POST PERIOD HIGHLIGHTS

1 Theupdated\et Present Value andtkrnalRates ofReturncontained irthe Enterprise OptimisatioBtudy were
released detailing
0 An NPV increase of 75% for the Indicated ounokgold only used in the PES
0 An average NPV oUS$195Macross thdour production scenarios detailed in the Whittle Optimisation
and IRRsaveragng 31%
1 Renegotiation of the yschase price of the Espinito Mendoza Concession within Mestiza Vein eBetite
conversion of a Qviet style resource of 785,000 oz gold at 10.1g/t gold td3N101 standards
1 The Mestiza Vein Set is excluded from the PFS and PEAs and has the ptteatidl approximately 50,000 oz
gold production per annum
1 £2.6M raised by way of a private placement of new ordinary shares, led by Ross Beaty, a high profile, successfu
Canadian mining entrepreneur, who invested £1f&M 7.2% shareholding in the Conmya
1 Progress on land acquisition. A new property company has been formed and a quarter of landowners hav
accepted an offer to purchase the surface rights/freehold land
i Detailed geological mapping of the Andrea vein, following up on the soil surveystakelerin 2015, has

extended the Andrea yefrom 2km to &m.



CONDOR GOLD PLC

CHAI RMANGS STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2015

Dear Shareholder,

I am pleased to announce Condor Gol d PvwZdsdorgofil.Coghandualreportéorthefit h e
financial year to 31 December 2015. Following the release in December 2014 of a robust, economically attracth@l Néetthical

report detailing a PrEeasibility Study( i PF S 0 ) and two Preliminary Economic Assess
2015 executing a twin strategy of-deking thelLa India Project Nicaraguaby preparing and sulitting an Environmental Impact
Assessment (AEI AO)Entva rtomemeMitn iasmntdr yNaafurtaHe Resources (AMARENA:
acquisition policy to acquire approximately 800 hectares of rural land for the siterirdftast, while demonstratinglistrict scale gold

deposit at La India Projechough low cost exploration and enhancing the economics of the PFS and PEAs by engaging Whittle
Consulting Limited| i Wh i tb optingsé the mine schedules in the PFS and PEA=iomumNet Present Value.

In April, Condor submittech detailed Terms of Reference for an EIA to MARENA as required for an Environmental Permit. The
Environmental Permit is the key permit for mining in Nicaragua. Many other permits, e.g. a water gpepeitg upon having an
AENvVi ronme nlh BdvemBee201f) iCondor formally submitted a 7p@ge EIA document, applying for an Environmental
Permitto MARENA for the construction and operation of an open pit mine, a CIL processing plant and associated infeaatruatur
India Project

The EIA documentansiders the environmental and social impacts of gold production from the La India Open Pit mine plan, which is a
single pit, detailed in the NI 4B01 compliant P easi bi |l ity Study (APFSO0) released in
Enterprise Opthisation study as announced on 20 October 20b22 January 2016fiWhi t t | e Opti mi sati ono) .
from 15 different environmental and social baseline studies, some of which commenced in 2013. In addition to descritergigthe p
impactsof a future commercial mine on the environment, the EIA also contains detailed environmental management plans and socie
management plans to monitor and control any such impacts.

The EIA describes a processing plant that will have a capacity of u8t® 2, t onnes per day (fAtpdo) (:
(Atpad) with an upfront capital cost of approxi matel ist®JS$12
years averages 91,000 oz gold p.a. based on Indicated Ounceshenlhittle Optimisation estimates 101,000 oz gold production p.a.
once the Inferred Material within the pit is include@h an allin-sustainingcashcost of circa US$700 per oz goldhe EIA includes
processing of an additional 10,000 oz of gold p.anfestisanal miners through the main processing plaritthe artisanal miners ore is
excluded from the PFS, PEAs and Optimisation Studiee Company is currently preparing the local community and key stakeholders

for a public consultation.

Condor hassi gned an agreement wi th ProNi car a gsks,the wdiniiting pracess anch e |
construction of a mine at Mina La India. ProNicaragua is the official investment and export agency of the GovernmeiaigoNies
Ministerial status and reports directly to the President. It was created as a project of the United Nations Development Progran
www.pronicaragua.orgCondor has cultivated relatis with ProNicaragua for overygars anchas been instrumental in ProNicaragua
presenting and supporting the mining industry at the neimspec
Toronto. The agreement with ProNicaragua allows for two lawyers working for ProNieatade assigned to Condor on a full time

basis to assist with permitting, land acquisition and other social areas.

Condor has been working on a land acquisition programme for over 3 years and plans to acquire approximately 800 heatdaes! of r
for the production scenario in the PFS. ProNicaragua is assisting with a clean up of the land titles. Two independenthaledimess
conducted and a strategy is being implemented to secure the rural land by paying 10% of the purchase price obtlieeland t
landowners, who grant Condor an option to purchase the rural land foryeawnperiod. Offers tpurchase the land have been made to
all landownersat the time of writing 26% have accepted.

Exploration activities during 2015 followed a dual apgwio of deegrilling around the La India open pit mineral resource and reserve to

test the potential to extend the current underground resource, and regional explpratiarily focussed on identifying targets for
hidden deefseated gold mineralisatiomhe Company completed 1,95Zvhdiamond core drilling. A drill intercept of 7.55m (6.2m true

width) at 10.2g/t gold at a vetal depth of 260m below surfaegtends the known high grade gold mineralisation beneath La India open

pit to the south by an et 50m along strike and 60m to depth. The drill intercept was particularly significant as there is no evidence of
gold mineralisation at surface above this intercept, demonstrating that hiddegsedésg higlgrade gold mineralisation does occur at
Lalnd a Project. This is encouraging f oasittargbtesimian htolen gojd@epositse gi on a |

A regional soil geochemistry survey designed to look for égkl, hydrothermal pathfinder elements above hidden deaped
epithermal gold mineralisation was completed. During the year, Condor collected 5,942 soil samples covering 71 sq. km. The
interpretation of the soil geochemistry, in conjunction with the field mapping has highlisgnedalareas for follow up exploration.

Firstly, dispersed and isolated gold outcrop occurrences at the Tatascame area, located 6km north east of La Indiangpah pit m
reserve, appear to be a strike continuation of the Andrea vein, thus extending the Andrea hydrothermal conduit froin éekth e

a 4 to 7km long corridor. Similarly soil geochemistry demonstrates that hydrothermal activity on the structure that 403ts theg

Cristalito Resource of 202kt at 5.27g/t for 34,000 oz gold actually extends for at,R@&nhITwo soil amomalies were identified along

strike to the south ofa India open pit reserve on La Mojarra concession and were drill tested by three holes for 628m drilling. The
results were disappointing in that gwihingatendeptreof wp ltoi2@80m below surfasea s n 6
suggests any gold mineralisation would be deeper than targeted.



CONDOR GOLD PLC

CHAI RMANGS STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2015

Dr Tony Starling of TellurisConsulting Ltd completed a detailed study on the structural geology of the La India Gold District in the
fourth quarter 2015Thirty-three structural targets were identified in the study and are being assessed and prioritised.

Condor commissioned andependent optimisation study in 2015 to investigate strategic options to improve project econoriitis i t t | e
Enterprise Optimisation is an integrated approach to maximising the Net Present Value (NPV) of a msiniggsy simultaneously
optimisng 10 diferent mechanisms acrogge mining value chain. Condor commissioned the independent optimisation study in 2015 to
investigate strategic options to improve project economics. The Study is a strategic planning tool and is AbOINEatBpliant.
However,Whittle is the recognised world leader in a specialist field of maximising the economics of a mine and has completed work for
major mining companie@ttp://www.whittleconsulting.com.gu

Four production scenarios were assessed, based on the study methodology employed by SRK and Condor.

1 The PFS case includes measured and indicated material only from the La India open pit, with a processing capacity of 0.
million tonnes per annum (mtpa) 2,200 tonnes per day (tpd).
The PEA 1.0 case also includes the La India open pit inferred material, with a process capacity of 1.0 mtpa ar 2,800tpd
The PEA 1.2 case includes all of the La India open pit material, and also includes material fromrbyosmesdler pits,
America and Centr al Brecci a. The processing capaciny fo
the SRKtechnicalreports.

1 The PEA 1.6 case adds underground mining from La India and America, over and laowaterial in PEA 1.2. The
processing capacity for this case is 1. 6 technipalepasts. 4, 400t p

Validation runs for each case were produced. Optimised runs were generated usingmawtheduling,ully variable cutoff grade
and stockpiling. Reduced capacity cases were run, also optimised for schedolé,gcatle and stockpiling. Griatthroughput
recovery relationships were developed for the La India open pit material, and this methodologgavessfurther optirsé the schedule
for all cases. Pit and Phase optimisation was completed on the Laopehpit using the Enterprise Optimisation economics, which
improved NPV.

The optimised cases were developed from work done from May 2015 thmSgiptember 2015. The gold price for this work is $1,250
per troy ounce, and the silver price is $19.75/troz in order to have a like for like comparison with the PFS and PEAscoVistiak
were based on the PFS and PEA work completed in late 2014.

Posttax results are indicated rable 1 for the four production scenario§he Enterprise Optimisation methodology improved NPV in

all cases, with decreasing improvements across the larger plant / open pit scenarios. Thts ihel@@indThroughputrecovery
(GTR) work being isolated to La India Vein Set only due to limited metallurgical data on the America and Central Bredtia. Si
results may be recogeid when data is collected and assessed for the America and Ceat@hBpen pit and underground material. It

is important to note that the 1.0 mtpa case does not have a PFS/PEA study equivalent, nor corresponding pit desigisnso there
comparison data. In these cases, improvements are measured against tEat@ipalse Optimisation calibration runs.



CONDOR GOLD PLC

CHAI RMANGS STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2015

Table 1 La India Project NPV for four production scenarios.

PFS PEA A PEA B
La India
La India La India Open Pit + |All Open Pits +
Post-tax NPV5, US$SM Open Pit Open Pit Feeder Pits | Underground
IND | _IND + INF IND + INF IND + INF
Study Cases (SRK2014)| $91.7 8912 |  $124.2 $186.6
Base- Fixed Mining, nominal
throughput $94.4 $91.8 $125.0 $195.3
Nominal throughput- Prober
COG, Stockpile, sched $98.0 $109.7 $143.6 $212.4
Grind Throughput Recovery-
La India (inclidesCOG, sp, sched.) $122.3 $131.1 $166.0 $234.7
EO Optimized Pit and Phases-
all value levers $167.8 $160.5 $186.5 $267.9
Improvement in NPV
Study Cases (SRK2014)|  $91.7 776818 =~  $124.2 $186.6
Full EO ResLits $167.8 $160.5 $186.5 $267.9
NPV Improvement 77.7% 74.8% 49.2% 37.1%
Improvement in IRR
Study Cases (SRK2014)|  22.0% | 7209% | 24.6% 23.8%
EO Internal Rate of Return 30.7% 32.1% 30.0%
IRR Improvement 39.4% 30.5% 25.9%
Note: Shaded cells were not run by SRK, Whittle base case used instead.
Note: EO = Enterprise Optimization
Note: 5% discount rate used is standard for comparable TSX-listed companies
Table 2 below is a omparison of production scenarios to PFS and PEAs
La India - PFS La India All Open Pits All Open Pits + UG
Open Pit - PFS Open Pit PEA-A PEA-B
IND Only IND+INF IND+INF IND+INF
PFS Whittle EO | Whittle EO PEAA Whittle EO PEAA Whittle EO
Nomm_al Processing Plant 2,200 2,800 3,300 4,400
capaciytpd o e i N
Nom. Capacity in M-tpa 08 1.0 12 16
Contained gold koz 674 866 955 827 1,066 1,313 1,554
Recovered gold koz 614 796 882 752 985 1,203 1,437
st 1
1" 5 years avg. production 76 a1 101 % 118 138 165
gold p.a. koz
1 H st
Production improvement 1% 5 20% na 2504 20%
years

Overall, the independent optisaition analysis conducted by Whittikearly demonstrates the potential to unlock substantial additional
value from the La India Project. AcrosgpBoduction scenarios, NPV increases over 50%, IRRs average 30%, the payback on upfront

capital costs is between two to three production years, and gold production increases en?22%rfgy the first 5 years. Whitles st udy
is a strategic planningtgol whi ch is used to maxi mise the economics, partic
form part of a more detailed Definitive/ Bankabl elOlFengplantbnd! i t y

would requirere-generation of the PFS and PEAs to confirm the improvements.
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CHAI RMANGS STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2015

A hearing was held in Vancouver, Canada on 27 to 29 May 2015 regardinggaingrdispute between B2Go(orporation, Royal

Gold Inc and Condor Gold plc over a 3% NSRtlbea65km? of La India ConcessioB2Gold Corporation is suing Condor in Nicaragua

on matters relating to the 3% NSR dispitkej udge ds rul i ng at teoeivedi Septenben 20850 guateathei n g
Judge: Ailn conclusion, | d e c | a Cancedsibnastibjedt ® thé myalty arigitGadyl nthde ®etween h «
Minera de Occidente S.A. (now Triton, owned by B2Gold) as payor and Repadre Capital Corporatiomyab®dRl) as the present

holder. The La Indi€Concession, to the extent that it corresponds on the ground with the original concession subject of the royalty
agreement, is, by clause 2.7 of the letter agreement, subject to the obligationogéliyeeg r e e me nt . 0 Clegaldhdviceith as t
Canada, Nicaragua and the UK on the implementation and enforceability of a Canadian ruling on a Nicaraguan incorporaged compa
and has appealed the rulirjease refer to note 11 of the financial statementiuftrer details.

After many months of negotiatiofondor announced on $March 2016 that the Compaisgttled a dispute over the purchase of the
high grade Espinitdlendoza Concession, which clears the way to advance the Concession and convertthe®oufet classified
resource on the Mestiza Vein Set of 2,392kt at 10.21g/t for 785,684 0z gold to western standards. The Mestiza Ve NedBAEtS
compliant mineral resource estimate of 1,490kt at 7.47g/t for 333,000 oz gold. In our expdhierBrviet GKZ classified resources on

La India Project have generally converted to western standards upon tighter drill spacing and verification drillingeofahs grill

hol es. It is some comfort that Mssianocancluded tthatrthe @roperty mas Igdbd potér@idd ® r
become a small (500 to 800tpd), low cost mine. The Mestiza Vein Set is excluded from the Whittle Enterprise OptimibatiBR®f

and PEA studies, which detailed 4 production scenarios ranging9tgd00 to 165,000 oz gold production per annAssuming the
conversion of the Soviet ResourcesWestern standards, the inclusion of the Mestiza Vein set could see Mina La India increase its
production scenario to over 200,000 oz gold per annum.

Thel nt ernati onal Finance Cor postnzntbodyof theiWod@Bank, wart 81686 shaneholdeaih the s e ¢
Companyat 3 December 2015As part of a shareholder agreement with the IEGndor has to comply with the IFC Performance
Standards, which are aimed at assuring the suitability of projects for direct financing. The IFC nominated Kate Haraothet8gaird

as a norexecutive director in March 2015. A considerable amount of management time and money has been spent antifig@lieme
Environmental and Social Action Plgnfi E S AR @iyve other shareholders a flavour of whas involved during 2015, Condor
successfully completed the followind) An Environmental and Social Management System (ESMS) which includes the necessary
management plans and standard operating procedures as part of the operational control of the Health Safety Environmental a
Community Policy to address existing environmental, social and health and safety risks femmhexptoration activities. 2) thdesign

and implemerdtion a surface and ground water participatory monitoring program to identify existing water quality and quantity
conditions in the area to serve as baseline for the future ESIA, communicating these to the local population.da Gpaletbolder
Engagement Plara Grievance Mechanism armmpleteda Communications Plan 4) Upddtihe Land Use and Compensation Plan. 5)
Reviewedthe plan for the mnagement of artisanal miner$.@evelod andupdatel a Human Resources Policy and depea Security

Policy and Code of Conduct for security pensen. At t he | K& émgagedwogndepsntdent E@voonmental and Social
Consul tant s cdmplétdesSiCtoe) ,v iwshiot s i n September 2015. Thbremancctanpaadsy 6 s
at La India Project is establishing an excellent base for the sustainability of a future mine and hopeisily tihe Project for all
shareholders.

I n EI Sal vador , Condord6s miner al r e s @muor t,120,000f 0z ol 2quidalelt at@.6g/t g o |
remained unchanged during the period due to the moratorium on all exploration and mining in El Sdllvadoaratorium on metallic
mining in the Republ i c ofowbhéenis pldce fajustoover Qydals.In N&entber 2013 OcegnaGold s n
Corporation completed the purchase of Pacific Rim Mining for circa US$12m or US$7 per total resource ounce gold equivalent.

We continue to carefully monitor developments in El Salvador in relation tprédsent moratorium. Although there is a clear risk that
the EI Sal vador exploration I|Iicences and related intangi bl e
consideration be a decision to pass a law prohibiting metallic miniagBdard has concluded, particularly in light of the US$315m
damages being claimed by Pacific Rim, and the takeover of Pacific Rim by Oceana@bhy continuing to engage in the process
including meetings with officials in El Salvadahat they are not currently impaired. However, in the circumstances, the Board
continues its policy ofvriting down allfurther expenditure in relation to the El Salvador projézthe profit and loss accourfthe El

Salvador assets carrying value inbdd withinthis report total m.

Turning to the financial results for the year 2015, the operating loss was £3,061,611 (2014:£3,262,163). The Compargisgid not
money during the financial period. The Company made foreign exchange profit of £83M)385grofit of £335,494). The decrease of
cash and cash equivalents was £3,655,671 (2014: increase of £2,492,658). The net cash baldbeeemni3dr 2015 was £1,105,457.
On 4" April 2016, the Company announced it raised £2.6m by way of a privatempent of 6,445,000 new ordinary shares at
placement price of 40 pence. A two thirds warrant, which is unlisted, was attached to each placement share. A tota6 dfwaP@hts
were issued with an exercise price of 60 pence and a 2 year life.rtfisexkin full, the warrants would raise gross proceeds of
£2,578,000. Ross Beasubscribed for £1.5 millioworth of the Placement and had7.18% shareholding in the Company post
placement on an undiluted basis. The investment follows a site visiteahdical due diligence. Mr Beaty is a Canadian mining
entrepreneur with a successful track record of both building mining companies and developing mineral deposits for sale
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The strategy for 201& to obtain the Environmental Permit for a base case of a 2,800tpd processing plant for a single open pit at La
India, with the capacity to produce approximately 100,000 oz gold per afiifnigr@ompany plans to secure approxima@&dp hectares
of freehold rural land required for the mining infrastructure during the year ahead by paying a 10% option with thectgliteadhe
land for a 2 year period. The Company intendslémonstrate the significant exploration upside of Laarroject thouly detailed

geological mapping of the District and a district scale soil survey programme, increasing the 71 sq. km cover by sivil 20tGetp
cover the entire 313 sqg. km in 2016.
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STRATEGIC REPORT
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REVIEW OF DEVELOPMEN TS AND FUTURE PROSPECTS

The Groupds financi al performance for the year was eieartod3lne w
December 208 amounted to £861,611(2014: £3,262163). No dividends were paid during the year.

The Group, at the ehof the financial period has intereststém concessions in the La India Mining District and a further four in four
project areas in Nicaragua, and four licences in two project areas in El Salvador. The Company will continue to asseissdeatly i
with the intention of focusing on core concessions with the highest probability of producing an economic resource, ally ptihp

India. The Company is currently investing in the La InBi@jectwh i ch i s di scussed i n sgRemdandr de
Projects Overview.0d6 Operations in EI Sal vador are curttail ed
country. The El Salvador operation has been reduced to an administrative role until environmental and drithqeeawitssded, this

situation is described in detail in 6Principal Ri sks and Unc

KEY PERFORMANCE INDICATORS

The key indicator of performance for the Group is its success in identifying, acquiring, developing and divesting inviestnogextss
S0 as to create shareholder value.

Control of bank and cash balances is a priority for the Group and these are budgeted and monitored closely to ensaiat#ias it
adequate liquid resources to meet financial commitments as they arise.

Atthi s stage in its development, quantitative key per faocemance

However, a qualitative summary of performance in the pteri oc
Overview is an effective way of measuring the key performance of the Company.

PRINCIPAL RISKS AND UNCERTAINTIES

I'n common with other companies operating in natural alighour c
degree ofisk.

The Groupds exploration work involves participati onogiammege ol o
are dependent on judgements and assessments that are speculative and these interpretations are applied fartthesignink
programmes to which the Company can commit significant resources.

Work programmes often involve drilling and other geological work that present significant engineering challenges thgcarn® sub
unexpected operational problems. Furtheemactivities generally take place in remote locations that can be subject to unexpected
climate events, possible acts of terrorism, criminal threats, piracy and potential environmental risks.

The Group operates in different countries where politicalnecic, legal, regulatory and social uncertainties are potential risk factors. In
this regard, political uncertainties in El Salvador, in particular in relation to the ongoing moratorium in processirdicaysphor
exploration and mining, have resulteddperatiosin that countrybeing placed on care and maintenance



CONDOR GOLD PLC

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

PRINCIPAL RISKS AND UNCERTAINTIES - Continued

During the past few years to date considerpbdgress was made in El Salvador:

T I'n March 2010, the Government of EI Salvador (6GoESG6) pl
the Metallic Mining Sector in EI Salvador o (é6BétEd®and t o
environmentally friendly manner.

T I'n September 2010 the Ministry of Economy (6MINECG6) and
Ambi ent al of S p awww.ta@igronpeconthddebeen @varded fheé cpntrgct for SES.

1 In December 2010, GoES finalised the appointment of a Supervisory Committee to assist GOES on the interpretation of the Ta
Groupdbds EAE.

1 In September 2011, the Tau Group completed the EAE and sedrinito GOES, a copy is available on the internet.

T I'n May 2012, Condordéds Chairman met with the Director of
office in the Ministry of the Economy in San Salvador.

1 The Company has received assgemnfrom a number of relevant Government officials that it will maintain its concession areas
following the outcome of the moratorium process.

1 In March 2013 Pacific Rim announced an independent valuation of its 1.7m oz reserves in El Salvador beingeworth o
$300m. Pacific Rim is currently engaged in legal proceedings with GOES over the ongoing moratorium, and currently claiming
$315m in damages.

1 In November 2013, OceanaGold Corporation completed the purchase of Pacific Rim Mining for circa US$12m perUS$7
total resource ounce gold equivalent.

We continue to carefully monitor developments in El Salvador in relation to the present moratorium. Although thigkehatathe El
Salvador exploration licences and related intangible assets maydecormp ai r ed shoul d t he outcome of
be a decision to pass a law prohibiting metallic mining, the Board has concluded, particularly in light of the US$315m lakzingge
claimed by Pacific Rim, and the takeover of Pacific RinCmganaGoldand by continuing to engage in the process including meetings
with officials in El Salvador, that they are not currently impaired.

GOING CONCERN

The operations of the Group are currently financed from funds which the Company has raissgtthfieiolders. The Group has not yet
earned revenues and is still in the exploration phase of its business. In common with many exploration companies, theaiSesmpan
finance for its exploration and appraisal activities in discrete tranches to fiaraaivities for limited periods only. Further funding

wi || be required from time to time to finance the Omsbasedony ds
different funding scenarios and make assumptions about #ilalslity of additional finance in the future.

The consolidated financial statements have been prepared on a going concern basis. The Directors consider the goiagictmbern b
appropriate based on cash flow forecasts and projections and ¢ewedstof commitments, cash and cash equivalents.

FINANCIAL RISK MANAG EMENT

The Groupds operations expose it to financial ri sleeothavearty i nc
debt and is not therefore requireduse derivative financial instruments to manage interest rate costs nor is hedge accounting applied.

1. Creditrisk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument failsits coagtactual

obli gati ons, and arises principally from the Groupbds receivabl
The Group and the Companyébés financi al assets compri secashecei

equivalents is limitedbecause the counterparties are banks with high ewitigs assigned by international credit rating agencies. The
credit risk on trade and ot her r e ddg32%Thddxmsureiofshe Groumand thel Commanyt h €
to caredit risk arises from default of its counterparty, with maximum exposure equal to the carrying amount of cash and eksftsquiv

in the Groupbés Statement of Financi al Position. T h eun@rmpaotyy p  d
or any group of counterparties having similar characteristics. The Group defines counterparties as having similar titeratheys

are connected entities.

The Group does not hold any collateral as security
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FINANCIAL RISK MANAG EMENT 1 continued

2. Liquidity risk

Liquidity risk is the risk that the Group will/l notpprbaehtabl e
managing liquidity igo ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both
nor mal and stressed conditions, without incurring unacceptahb

To ensure liquidit, the Group maintains sufficient cash and cash equivalents on demand to meet its obligations as and when they fal
due. The Group actively manages its working finance to ensure that sufficient funds exist for operations and planr@d expansi

3. Market risks

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity gifextsthell
Groupbs income or the value of its holdings of oMmanagaand coatdol i n s
market risk exposures within acceptable parameters, while optimising return on risk.

0] Pricing and risks

The Directors consider there to be minimal price risk to the business. The Group, however, does have an unlisted ¢ty inves
whose price is exposed to market factors and realisation of which is dependent on the existence of willing hulyersfarebeyond
the Groupds control

(i) Interest rate cash flow risk

The Group does not have interest bearing liabilities. Intbezsing assets are only cash balances that earn interest at a floating rate.
(iii) Foreign exchange risk

The Group principally operates in US Dolldos its operations in Central Americ@he Directors believe that the contracts for transfers of
funds to Cental America are so smalks funds a remitted monthly in advanitet there would be no benefit gained from hedging these
contracts in the market. As such, currency is bought at the spot rates prevailing on the days transfers are to take gtaeéonTts
monitored on a regular basis, and at present the Group does not have any formal policy for hedging against exchangehex@osupe.
may, when necessary, enter into foreign currency forward contracts to hedge against exposure from curretionpdluictwever, the
Group has not entered into any currency forward contracts to date.

4. Capital risk management

The Group manages its capital to ensure that entities within the Group will be able to continue individually as going udnileern
maximising the return to Shareholders through the optimisation of debt and equity balances. The Group manages itscta@tahsitr
makes adjustments to it, in the light of changes in economic conditions. To maintain or adjust its capited,stnecGroup may adjust

or issue new shares or raise debt. No changes were made in the objectives, policies or processes during the yearsoemdeer 31 De

2015 and 31 December 2@1The capital structure of the Group consists of equity attributalgguity holders of the parent, comprising
issued capital, reserves and retained losses as disclosed in the Consolidated Statement of Changes in Equity.

ON BEHALF OF THE BOA RD:

Y/ P24

M L Child
Chairman

Date: 26 May 2016
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CONDOR GOLD PLC

PROJECT OVERVIEW

FOR THE YEAR ENDED 31 DECEMBER 2015

CURRENT CONCESSION HOLDINGS

Nicaragua Projects

Project Concession Ownership Expiry Date Area (km2)

La India Project La India 100% Owned January 2027 68.50
Espinito Mendoza 100% Owned November 2026 2.00
Cacao 100% Owned January 2032 11.90
Santa Barbara 100% Owned April 2034 16.20
Real de la Cruz 100% Owned January 2035 7.66
Rodeo 100% Owned January 2035 60.40
La Mojarra 100% Owned June 2029 27.00
La Cuchilla 100% Owned August 2035 86.39
El Zacatoso 100% Owned October 2039 1.00
Tierra Blanca 100% Owned June 2040 32.21
Subtotal 313.26

Boaco Rio Luna 100% Owned June 2035 43.00

RAAN Estrella 100% Owned April 2035 18.00

Nueva Segovia Potrerillos 100% Owned December 2031 12.00

La LibertadSanto Cerro Quiroz 20% Owned April 2035 22.50

Domingo District

TOTAL 408.76

All concessions in Nicaragua are combined exploration and exploitation concessions.
El Salvador Projects

Project concession Ownership Expiry Date* Area (km?)

La Calera La Calera 100% Owned under moratorium 42.00

El Pescadito El Pescadito 100% Owned under moratorium 50.00
Carolina 100% Owned under moratorium 40.50
El Gigante 100% Owned under moratorium 42.50

TOTAL 175.00

*All exploration and miningl i cences

Charitable Foundation).

n El
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CONDOR GOLD PLC

PROJECT OVERVIEW
FOR THE YEAR ENDED 31 DECEMBER 2015

CURRENT GLOBAL CIM/JORC CODE MINERAL RESOURCE

The following Mineral Resource estimations have been reported by independent geologists in accordance with the &finigoasd d
of the CIM/JORC Code. The Mineral Resource Estimations for Nicaragua were completed by SRK Consulting (UK) Ltd. and for El
Salvador by Geosure Exploration and Mining Solutions (La Calera and part of Pescadito) and Ravensgate Resourcesdgditbpf P

Tonnes Gold Silver Gold Equivalent CIM/JORC
(kt) Grade Contained | Grade Contained | Grade Contained  Attributable Category
(a/t) (koz) (a/t) (koz) (o) (koz) Contained
(koz)
Nicaragua Projects (100% Condor owned)

La India 9,600 3.5 1,083 6 1,792 3.6 1,110 1,110 Indicated
Project 8,500 45 1,233 7 865 4.6 1,246 1,246 Inferred
Total 18,100 4.0 2,316 6 2,656 4.1 2,356 2,356 Ind + Inf

Rio Luna 694 3.5 80 56 500 4.4 86 86 Inferred
Total 18,800 4.0 2,395 7 3,158 4.1 2,442 2,442 Ind+Inf

El Salvador Projects (90% Condor owned)

Pescadito: 7,100 1.9 434 97 22,100 3.4 764 688 Inferred

La Calera: 6,000 1.6 313 - - 1.6 317 285 Inferred
Total 13,100 1.8 747 53 22,380 2.6 1,081 964 Inferred
Grand 31,900 3.1 3,142 30 25,530 3.5 3,523 3,415 Inferred
Total

Note that tonnage is rounded to nearest 10,000t, gold grade is rounded to nearest 0.1g/t, silver and gold equivalemiegnadt 1g/t,
contained gold and gold equivalent to nearest 1,0000z and contained silver to rigg@8ioz. Gold equivalent is calculated using
silver:gold ratio of 67:1. Attributable gold is calculated as 90% interest in El Salvador licences (remaining 10% giftedCmntor
Resources El Salvador Charitable Foundation).
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CONDOR GOLD PLC

PROJECT OVERVIEW

FOR THE YEAR ENDED 31 DECEMBER 2015

CURRENT LA INDIA PROJECT CIM CODE MINERAL RESOURCE

The following Mineral Resource estimations detall® n d €Mocempliant Mineral Resource Statement as3@f
September 201#br the La India Project, as signed off by Ben ParsififS8RK Consulting (UK) Ltda Competent Person

as defined by the CIM Code.

Table 1. CIM Compliant Mineral Resource Statement as at 30 September 2014 for the La India Project (SRK

Consulting (UK) Ltd.).

SRK MINERAL RESOURCE STATEMENT SPLIT PER VEIN as of 30 September2014®®©

. gold silver
Category| Area Name Vein Name Cut-Off
Tonnes (kt) Au Grade (g/t) Au(Koz) |Ag Grade (g/t) Ag (Koz)
Lalndia/ "1 4 5 o1 o) 8,267 31 832 55 1,463
3 La India veinset Cfgflor:g;:/
g Californig? | 20 9/t (UG) 706 4.9 111 10.6 240
£ ) ) America Mine| 0.5 g/t (OP) 114 8.1 30, 4.9 18
IAmerica veinset . i
America Mine| 2.0 g/t (UG) 470 7.3 110 4.7 71
c';l"ifg‘r?]'%’n 0.5 g/t (OP) 895 2.4 70 43 122
Teres® 0.5 g/t (OP) 4 6.6 1
| 2 India veinset cléifmlizlz) 2.0 git (UG) 1,107 5.1 182 11.3 401
Teres& 2.0 g/t (UG) 82 11.0 29
Arizond® 1.5g/t 430 4.2 58
Agua Calient& 1.5g/t 40 9.0 13
America Mine| 0.5 g/t (OP) 677 3.1 67 5.5 120
@ lAmerica veinset | America Mine| 2.0 g/t (UG) 1,008 4.8 156 6.8 221
£ Guapinof 1.5 git 751 4.8 116
Tatian&® 1.5g/t 1,080 6.7 230
Mestiza veinset |Buenos Aire§ 1.5g/t 210 8.0 53
Espenité” 1.5g/t 200 7.7 50
Central Breccia B(r::c”ctlrjl') 0.5 g/t (OP) 922 1.9 56
San Lucas San Luca¥ 1.5g/t 330 5.6 59
stane | oo | 150t m s o
El Cacao El Cacaé’ 1.5g/t 590 3.0 58

(1) The La India, America and Central Breccia pits are amenable to open pit mining and the Mineral Resource Estimatesiage edgtistra
\Whittle optimised pits, which SRKased on the following parameters: A Gold pric&6D1,500per ounce of gold with no adjustments. Priceg
based on experience gained from other SRK Projbtatallurgical recovery assumptions of 91% for gold, based on assumptions provided bj
Company Marginal costs of USD19.2/t for processing, USD5.63/t G&A and USD2.47/t for mining, slope angles defined by thg Compa
Geotechnical study which range from &ngd6- 48°.

(2) Underground mineral resources beneath the open pit are reported-affegcade of 2.0 g/t over a minimum width of 1.0m. @fit grades are
based on a price of USD1,500 per ounce of gold and gold recoverie®dd®desources, costs of USD19.0/t for processing, USD10.0/t G&A
USD50.0/t for mining, without considering revenues from other metals.

(3) Mineral resources as previously quoted by SRK (22 December 2011) are reportedcdt grade of 1.5 g/t,red have not been updated as (
of the current study due to no further detailed exploration.

(4) Mineral Resources are not Ore Reserves and do not have demonstrated economic viability. All figures are roundetth¢oretdtae
accuracy of the estiate and have been used to derive tethls, totals and weighted averages. Such calculations inherently involve a degre
rounding and consequently introduce a margin of error. Where these occur, SRK does not consider them to be materiaki#i hamgbeen
capped where appropriate. The Concession is wholly owned by and exploration is operated by Condor Gold plc

(5) The reporting standard adopted for the reporting of the MRE uses the terminology, definitions and guidelines giCamadiidnstitute of
Mining, Metallurgy and Petroleum (CIM) Standards on Mineral Resources and Mineral Rebaye20(4 as required by NI 4301.

(6) SRK Completed a site inspection to the deposit by Mr Benjamin Parsons, MSc (MAusIMM(CP), Membership Ne25®&r & appropriate
Afindependent qualified persono aslOthis term is defined in Na
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CONDOR GOLD PLC

PROJECT OVERVIEW
FOR THE YEAR ENDED 31 DECEMBER 2015

Table 2. Summary of La India Project Mineral Resource Statement asf 30 September 2014 (SRK Consulting (UK)
Ltd.).

SRK MINERAL RESOURCE STATEM ENT SPLIT PER VEINSET as of 30 Septembe2014
Area ) gold silver
Category Nerme Vein Name Cut-Off
Tonnes (kt)  Au Grade (g/t) Au (Koz) Ag Grade (g/t)  Ag (Koz)
o S |LaIndia veinset 0.5g/t (OP) 8,267 3.1 832 5.5 1,462
% ;_:5 2.0 g/t (UG) 706 4.9 111 10.6 240
E g America veinset | 0.5g/t (OP) 114 8.1 30 4.9 18
a 2.0 g/t (UG) 470 7.3 110 4.7 71
0.5¢g/t (OP) 899 25 71 4.3 122
La India veinset | 2.0 g/t (UG) 1,189 5.5 211 11.3 4014
§ 1.5/t 470 4.7 71
3 b3 0.5¢g/t (OP) 677 3.1 67| 5.5 120
E ‘_g America veinset | 2.0 g/t (UG) 1,008 4.8 156 6.8 221
= 5 15ght 751 4.8 119
@ Mestiza veinset 1.5 gt 1,49C 7.0 333
Central Breccia 0.5¢g/t (OP) 922 1.9 56
Other veins 159/t 1,12C 4.2 151

Table 3. Summary of La India Project Mineral Resource Statement as of 30 September 2014 (SRK Consulting (UK)
Ltd.)

SRK MINER AL RESOURCE STATEMENT as of 30 September2014 4-®-©)

Category ,\'Tar?e Vein Name Cut-Off gold silver
Tonnes (kt) Au Grade (g/t) Au (Koz) |Ag Grade (g/t) Ag (Koz)
All veins 0.5g/t (OPYY 8,382 3.2 862 5.5 1480
Indicated fg?;}d 2.0 gt (UG)@ 1,176 5.9 221 8.2 312
Subtotal Indicated 9,557 3.5 1,083 5.8 1792
Al veins 0.5g/t (OPYY 2,498 2.4 194 4.8 242
Grand 2.0 g/t (UG)? 2,197 5.2 366 8.8 622
Inferred
total 1.5 git® 3,831 5.4 671
Subtotal Inferred 8,526 45 1,231 7.1® 865

(1) TheLa India, America an€entral Breccia pitareamenable to open pit mining and the Mineral Resource Estimates are constrained wit|
\Whittle optimised pits, which SRK based on the following parameters: A Gold price of USD1,500 per ounce of guddadjtistments. Prices g
based on experience gained from other SRK Projects. Metallurgical recovery assumptions of 91% for gold, based on agswitgibhy the
Company Marginal costs of USD.2t for processing, USB.63t G&A and US2.47t for mining, slope angles defined by the Company
Geotechnical study which range from angle-48°.

(2) Underground mineral resources beneath the open pit are reported-affegcade of 2.0 g/t over a minimum width of 1.0m. @fit grades are|
based on a pricof USD1500 per ounce of gold and gold recoveries of 93 percent for resources, costs of USD19.0/t for processing, G&®
land USD50.0/t for mining, without considering revenues from other metals.

(3) Mineral resources as previously quoted by SRKDecember 2011) are reported at aaffigrade of 1.5 g/t, and have not been updated ag
of the current study due to no further detailed exploration.

(4) Mineral Resources are not Ore Reserves and do not have demonstrated economic viability. All figures are roundetth¢oretdtde
accuracy of the estimate and have been used to derivetsid) totals and weighted averages. Such calculatitwesently involve a degree of
rounding and consequently introduce a margin of error. Where these occur, SRK does not consider them to be materiakitet ¢t@we been
capped where appropriate. The Concession is wholly owned by and exploration iscpgr@ondor Gold plc

(5) The reporting standard adopted for the reporting of the MRE uses the terminology, definitions and guidelines giZamadiie Institute of
Mining, Metallurgy and Petroleum (Cl)VBtandards on Mineral Resources and Mineral Reserves (December 2005) as required-b§INI 43

(6) SRK Completed a site inspection to the deposit by Mr Benjamin Parsons, MSc (MAusIMM(CP), Membership Number 2225@frexteap]
i ndependepretr spounadl iafsi eechi s term i s-1defined in National | nstrun

(7) Back calculated silver grade based on a total tonnab® 88Kt as no silver estimates for Central Brec&aZ Kt).

(8) Back Calculated silver grade based on total tonnage of nastiimated for silver 08,7731 Kt, for veins where silver assays have been
recorded in the database
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CONDOR GOLD PLC

PROJECT OVERVIEW
FOR THE YEAR ENDED 31 DECEMBER 2015

CURRENT LA INDIA PROJECT CIM CODE MINERAL RESERVE

Table 3. La India Open Pit Mineral Reserve Estimate for La India Project Mineral Resource Statement as of 21
December 2014 (SRK Consulting (UK) Ltd.).

Mineral Reserve Class Diluted Tonnes Diluted Grade Contained Metal

(Mt dry) (g/t Au) (g/t Ag) (koz Au) (koz Ag)
Proven - - - - -
Probable 6.9 3.0 5.3 675 1,185
Total 6.9 3.0 5.3 675 1,185

*Open pit mineral reserves are reported at a-otftgrade of 0.7%9/t Au assuming: metal price of USD 1,250 per ounce gold
processing cost of USD 20.42 per tonne milled, G&A cost of 5.63 USD per tonne milled, 10 USD/oz Au selling cost, 3%
on sales and a processing recovery of 91%.

CURRENT RIO LUNA CONCESSION CIM CODE MINERAL RESOURCE

The followingJORGC o mp | i ant Mi ner al Resource and Reserve -esti mat

owned Rio Luna Concession is signed off by Ben Parsons of SRK Consulting (UK) Ltd., a Competent Person as defined b
the CIM Code.

Table 4. JORC Compliant Mineral Resource Statement as at 28 November 2011 for the Rio Luna Concession (SRK
Consulting (UK) Ltd.).

SRK Mineral Resource Statement, Rio Luna Deposit, 38November 2011
Category Vein Name Tonnes (kt) Gold Grade Contained Tonnes (kt) Silver Grade Contained
(g/t) Gold (0z) (g/t) Silver (0z)
Inferred El Paraiso 395 4.01 52,000
Inferred El Rodeo 20 2.66 2,000
Inferred San Andreas 280 2.88 26,000 26 56 500,000
Inferred Subtotal 695 3.50 80,000 26 56 500,000

Mineral Resources are reported at a-offtgrade of 1.5 g/t. Cubff grades are based on a price offlI300 per ounce of gold and gold recoveries of 90
percent for resources, without considering revenues from other metals. NResaairces are n@re Reserves ahdo not have demonstrated economic
viability. All figures are rounded to reflect the relative accuracy of the estimate. All composites have been cappegmpeaeaphe Concession is
wholly owned by and exploration is operated by Condor Gold plc.
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CONDOR GOLD PLC

REVIEW OF OPERATIONS
FOR THE YEAR ENDED 31 DECEMBER 2015

NICARAGUA 7 OPERATIONS REPORT -

Following-up on the release of a positive Reasibility
( A ROF and supplementary Preliminary Economi
Assessments (fAiPEA6soO) o _ ) e "
Project in Nicaragua, released at the end of 2014,
Company has sought to secure permits and land aci wsma e “Edtrella
for development of the core La India open pit goldieni
An Environment al | mpact
Environmental Permit was submitted in November 20 ** L2 India District
and preparations are underway for the pub e
consultation which is required prior to approval of tt
Managua

ermit. s mCerro Quiroz
P o la Libertad

: Caribbean Sea
wRio Luna

The La India Project mine plan has beefined and
improved with the input of sophisticated mine plannir
software developed by Whittle Consulting Limited. Th ———

Whittle Enterprise optimisation study demonstrates tt Road

X Gold Mine

the production and economics of mining envisaged ) & g comaia 3 g

the PFS could be improveslibstantially by applying Figure1.L ocati on of Condor Gol.dds c

variable grindthroughputrecovery techniques and

improved pit optimisatiorthrough a technique known as pit planning and pit phasind in the PEA scenarios further improved by
additional use of stockpiling and improved undetgrd mine scheduling. Significantly, the optimisation study suggests that the La India
open pit could potentially be extended deeperto prod22e 8 oz go |l d, and with the addition of
produce a total 0885k oz goldfrom open pit miningOnce underground production is added, total productbuid be 1,437k oz gold

over life of mine.The overall economics would be significantly improved with the payback period reduced to between two and three
years, an Internal Raef Return (Al RR0O) of no |l ess than 30% and a Net Pr e
open pit only and US$267.9M with the addition of two satellite pits and underground mining.

Pacific Ocean

Exploration activities have followed a dual approadhirty 2015: (1) deegrilling was completed around the La India open pit mineral
resource and reserve to test the potential to extend the current underground resource, and (2) regional exploratidoqusisedilgn
identifying targets for hidden deepated gold mineralisation.

The resource extension drilling around La India open pit mineral resource and reserve successfully demonstratedridus
mineralisation continues at depth along strike to the South. This zone potentially contaimsrempreserved epithermal zone- un
touched by historic mining, as evidenced in the surface geology where the upper geological levels, above the epithatisetl morer
have not been removed by erosion. Future infill and additional extension dvilihge required to add this zone to the existing
underground resource.

A 71km2 multielement soil geochemistry survey designed to detect enrichment in pathfinder elements that may reveal the presence ¢
hidden deefseated gold mineralisation was coeteld over targeted areas. A structural geology study was commissioned to improve the
identification of the geological structures that host gold mineralisation, and the identification of the areas, or ditackstamost

likely to preserve the epitherinzone beneath the surface. Several of the targets identified in these studies were tested and a humber o
other targets identified for followp exploration. The exploration focus going into 2016 is on assessing soil geochemical and structural
targetsanddeveloping comprehensive geological maps of the 313 sq km La India Project.

. Soll Rogk Trenches| Trench Trench Drill holes - Drilling
Concession Chip Drilling (m)
Samples Completeq (m) | Samples| Completed Samples
Samples
La India 2540 68 4 1324 486
Cacao 544 6
Santa Barbara 142 2
Real de la Cruz 507
El Rodeo 757 7
El Zacatoso 9
La Cuchilla 227
La Mojarra 1005 5 3 628 407
Totals 5722 97 7 1952 893

Summary of drilling, trenching, rock chip and spdochemistry sampling completed in 2015.
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CONDOR GOLD PLC

REVIEW OF OPERATIONS
FOR THE YEAR ENDED 31 DECEMBER 2015

La India Project

La India, Espinito Mendoza, Cacao, Santa Barbara, Real de la Cruz, El Rodeo, La Cuchilla, La Mojarra, El Zacatosmd Tierra
Blanca ConcessiongCondor 100% ownership)

La India Project is a 313km? concession package

Gold Mining District. The District supported
production of up to 41k oz gold per annum at ov§#
11g/t head grade from underground mining betweLs
1938 and 1956. The Project area currently containg’
combined inferred and indicated mineral resource /2
18.1Mt at 4.0g/t for 2.32M oz gold including an ope
pit resource of 10.9Mt at 3.0g/t for 1.06M oz gold [

APreFeasi bility St @idnyninga’il' S
La India and two supplementary Preliminar:x‘{ ¥
Economic Assessments (ﬁ‘/o,"%
possibility of including two additional satellite ope
pits, and underground mining beneath the La In

and America open pits, we